University of New Mexico

UNM Digital Repository
NotiCen

Latin America Digital Beat (LADB)

5-30-2013

Pacific Alliance Will Eliminate Tariffs for 90% of
Goods
Louisa Reynolds

Follow this and additional works at: https://digitalrepository.unm.edu/noticen
Recommended Citation
Reynolds, Louisa. "Pacific Alliance Will Eliminate Tariffs for 90% of Goods." (2013). https://digitalrepository.unm.edu/noticen/
10066

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiCen by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 78983
ISSN: 1089-1560

Pacific Alliance Will Eliminate Tariffs for 90% of Goods
by Louisa Reynolds
Category/Department: Region
Published: 2013-05-30
The Alianza del Pacífico (AP), a bloc that includes Colombia, Peru, Mexico, and Chile, will eliminate
tariffs for 90% of goods and services exchanged among them from June 30 onward (SourceMex, Dec.
7, 2011, and NotiSur, April 5, 2013). The aim is for tariffs to eventually be phased out completely.
Established in 2012, the Alianza del Pacífico is a regional integration mechanism that seeks to
stimulate free trade among members and search for new markets in the Asia-Pacific region as a
single regional block (SourceMex, June 20, 2012).
During its seventh summit held in Cali, Colombia, on May 23, important steps were taken toward
achieving regional integration, including eliminating tariffs among members, incorporating new
members as observers, and signing a free-trade agreement (FTA) between Colombia and Costa Rica.
"We made a lot of progress so that integration is not purely rhetorical; we want a real integration
that has an impact on employment," said Colombian President Juan Manuel Santos. Colombia has
now assumed the pro tempore presidency of the alliance.
Other agreements include eliminating sanitary and phytosanitary barriers, opening new embassies
in Ghana and Singapore, creating an Alianza del Pacífico visa so that tourists can travel freely
among member states, creating a common fund to promote the countries of the alliance as a single
tourist destination, and creating a cooperation aid fund. Peru also pledged to scrap business visas
for visitors from other member countries.
Added to this, a scientific-research network on climate change will be created, member countries
pledged to strengthen fiscal transparency and fight corruption, and a second round of scholarships
for students from Mexico, Colombia, Peru, and Chile will be launched.

Costa Rica will join Alianza del Pacífico
This will allow Costa Rica to become a full member of the alliance once the legislature in both
countries ratifies the free-trade agreement.
"Unlike other regional alliances, what brought us to the Alianza del Pacífico wasn’t purely
geographical proximity. We’re not here as a result of political circumstances; we’re here because we
believe in the rules of the game. The Alianza del Pacífico was founded by nations in which we see
responsible policies that promote development and with which we can identify," said Costa Rican
President Laura Chinchilla.
Chinchilla added that "alliances shouldn’t put be based on slogans or ideology, they should be
based on concrete actions," and she said that Latin American countries should "stop looking for
scapegoats" for their domestic problems.
Santos said that a working group would be set up to facilitate Costa Rica’s membership. He also
said that the summit was "historic" because of the importance and scope of the agreements reached.
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Guatemalan President Otto Pérez Molina said that his country also wishes to join the Alianza del
Pacífico. Guatemala has observer status and expects to fulfill the necessary criteria to obtain full
membership within six months. "We hope to become a full member of the Alianza del Pacífico
because it’s an alliance that was created with great strength and clear principles. The main axis of
worldwide growth is in the Pacific and that makes this alliance very attractive for Guatemala," said
Pérez Molina.
Guatemala already has FTAs with three of the four members of the block—Mexico, Colombia, and
Chile—and it is in the process of ratifying an agreement with Peru. Once this has been achieved,
Guatemala will have met most of the necessary criteria to apply for full membership.
It was also announced that seven countries would join the alliance as observers: Ecuador, El
Salvador, France, Honduras, Paraguay, Portugal, and the Dominican Republic. "This summit was
very special; for the first time we established a dialogue with the observer states and this generates
cooperation mechanisms," said Santos.
Chilean President Sebastián Piñera said that the Alianza del Pacífico was made up of countries "that
share a common worldview and have Pacific coasts" and that Costa Rica meets these requirements,
which is why it will be allowed to join. However, when he was asked whether the alliance could also
include European countries, he clarified that "this alliance isn’t meant to be a worldwide alliance."
The Alianza del Pacífico has been compared to the Free Trade Area of the Americas (FTAA), a
proposed agreement to eliminate trade barriers for all countries in the Americas, which failed
because of opposition from left-leaning countries such as Cuba, Bolivia, Nicaragua, and Venezuela
(NotiSur, Dec. 2, 2005), which decided to create the Alianza Bolivariana para los Pueblos de Nuestra
América (ALBA). However, Piñera said that "the idea is not to substitute a far-reaching alliance."
He also said that the alliance requires "a certain degree of homogeneity" and that member states
would seek to build "relationships of mutual benefit."
Spanish President Mariano Rajoy said that his country is closely following the growth and
evolution of the Alianza del Pacífico. Spain is an observer. "The Alianza del Pacífico seeks to
further objectives that Spain considers to be exemplary: economic liberalization and stable legal
frameworks that help to attract investment. That is the way to grow and make our countries
prosper," he said.
Rajoy advised Latin American businesses to increase their investments in Spain, as Spain "is the
gateway to the European Union." He also said that if Latin America wishes to continue attracting
foreign investment it must adopt lower tax regimes that are not "confiscatory."
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